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MEMORANDUM FOR THE PRESIDENT <+ FM 5 in

SRR BN -hs SI..J.-JLI
THE SECRETARY OF HEALTH, EDUCATION, AND WELFARE
WASHINGTON, D.C.2020I
June 24, 1977 _—
IS77 JLN 24

SUBJECT: Weekly Report on HEW Activities

The following is my weekly report on significant activities
within the Department of Health, Education, and Welfare.

Appropriations Bill. It now appears that the Labor-
HEW appropriations bill (H.R. 7555) will be on the
Senate floor on Tuesday. As passed by the House,

the bill contains aggregate appropriations of $54.5 bil-
lion, $1.4 billion more than our budget requested. The
bill reported by the Senate Appropriations Committee
would add about $796 million more than the House bill

to controllable items.

At this point, the staff of the Senate Appropriations
Committee is aware of only three floor amendments.
Senator Proxmire will offer an amendment to cut the bill
back to the Administration's budget recommendations.
Senators Cranston and Javits will offer an amendment
increasing the appropriation of $4.4 million for ACTION
(one of the related agencies whose appropriations are
included in the Labor-HEW bill). Senator Kennedy may
offer a package amendment which would include some
increases and some reductions and which -- if adopted
as discussed -- would result in a net reduction in

the bill of about $100 million.

Although we are obviously supporting your budget requests,
we have not yet made a decision about the politics of the
budget amendments noted above. I will be prepared to
discuss this further at the Cabinet meeting.

Desegregation of Higher Education. As you know, on
April 1, Judge Pratt of the U. S. District Court for
the District of Columbia ordered HEW to formulate
guidelines to desegregate public statewide systems of
higher education in six Southern states (Florida,
Georgia, North Carolina, Virginia, Arkansas, and
Oklahoma). Very difficult questions are involved in
this case (now called Adams v. Califano). These
include: the future existence of black colleges, the

Ele rostatic Copy Made
for Preservation Purposes




























































S R s et S S

wiNT o, RO PO PR UU DY S R

g wﬁﬁ THE SECRETARY OF HOUSING AND URBAN DEVELOPMENT
3 * *2 WASHINGTON, D. C. 20410
3 S

©raazg W June 24, 1977

\

1977 JUN 24 PM 3 ST

MEMORANDUM FOR: The President

SUBJECT: Weekly Report of Major Departmental
Activities

The following are brief descriptions of significant
activities at the Department of Housing and Urban Development.

Block Grant Strategy for Boston. The Department has
developed a strategy for handling the third year community
development block grant application from the City of
Boston in order to avoid the continuation of certain past
racial problems related to use of block grant funds. We
plan to condition the grant contract to prevent expenditure
of third year funds in overwhelmingly white neighborhoods
where minorities have been excluded or driven from public
housing until Boston develops specific neighborhood fair
housing plans.

HUD Reviews Rehabilitation Loan Program. The Department
has begun an intensive review of its Section 312 Rehabilita-
tion Loan program to streamline our processing and make
the program more responsive to local needs. Local public
officials have been asked to provide advice and assistance
in identifying ways to improve the 312 program, under which
HUD makes low interest loans for the rehabilitation of
residential and business properties.

Section 8 Construction Starts Show Major Gains. As of
June 17, the Department has recorded construction starts for
52,979 units to be assisted under the Section 8 Housing
Assistance Payments program. We are now confident that we
will be able to meet our goal of 80,000 Section 8 starts
during Fiscal Year 1977, which would be more than double
the number of Section 8 starts in any prior fiscal year.

College Housing Program Reactivated. The Department
has announced the availability of $155.8 million in new
funding under the College Housing Direct Loan program.

These funds, available during Fiscal Year 1977, can be used
for rehabilitation of existing college dormitories to reduce
fuel costs and for the construction or rehabilitation of
housing on college campuses with a severe housing shortage.
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